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AI Regulation

Status: Maintained | Jurisdiction: United Kingdom

Jurisdiction Source Information Is there dedicated 
legislation regulating AI?

Are there plans for dedicated legislation  
regulating AI?

Are specific applications 
of AI banned?

Does legislation categorize 
different types of AI or use 
cases for AI?

Are there requirements for 
an AI system to log activity 
automatically for review?

Are there information or transparency requirements? Are there explainability 
requirements?

Are there any ethical 
requirements for human 
oversight?

Is there government 
guidance or a code 
of practice on AI 
development and use?

Is there guidance or a code of practice on AI for  
specific sectors?

What general purpose legislation is most relevant to AI development and use? What technical standards, 
whether international or local, 
are relevant to AI development 
and use?

Is there legislation governing AI liability? Are there ongoing monitoring 
requirements after a product 
incorporating AI goes live?

Are there any notable disputes, cases,  
or litigation concerning AI?

Are there any other key points that 
practitioners should consider?

United Kingdom Yes, King’s Speech proposal In some circumstances To a limited extent, currently Some in current laws Range of subject matter Several ISO/IEC and IEEE No specific legislation Not specifically Getty, Thaler, others Political landscape, ethics

Law stated as at 1 
December 2025

(Simon Bollans, Alison 
Llewellyn, and Mark 
Lewis, Stephenson 
Harwood) 

The UK currently does not have 
any single, comprehensive, 
dedicated legislation that 
specifically regulates AI. In 
March 2023, the previous 
UK government adopted a 
principles-based regulatory 
framework that was intended 
to be flexible and adaptive 
to the evolving nature of AI 
technology. Details of this 
approach are in the previous 
government’s policy paper 
and consultation response, 
which outline a pro-innovation 
approach to AI regulation and 
set out principles for sector-
specific regulatory guidance 
(see Practice Note, AI: UK 
regulatory developments).

It is still not clear to what extent 
the current UK government 
(formed in July 2024) will follow 
the general principles of this 
approach. However, the authors 
anticipate the implementation 
of some dedicated AI 
legislation over the next few 
years, even if it only targets the 
largest and most powerful AI 
models or applies in specific 
contexts.

On 17 July 2024, the UK’s newly formed government 
announced in a speech given by the King in Parliament (the 
King’s Speech) an intention to enact appropriate legislation 
to place certain requirements on those working to develop 
the most powerful AI models. For more information, see 
King’s Speech 2024 toolkit.

While the government did not announce or table any 
bill afterwards, the announcement reflects the Labour 
Party’s election manifesto commitment to “ensure the 
safe development and use of AI models” by introducing 
regulations that target “the handful of companies” 
developing the most powerful AI models.

Currently, the government has not yet disclosed any details 
of the proposed bill. It appears to be the government’s 
firm intention not to introduce comprehensive, dedicated 
AI regulation, and then only introduce such regulation, or 
even regulation governing specific cases, if it is shown to 
be necessary. However, there may be more limited, specific 
legislation introduced in the latter part of 2026 covering:

•	 AI and UK copyright law (see Practice Note, AI and 
copyright: HoL Committee inquiry into copyright and AI).

•	 The regulation of advanced AI models.

Additionally, the UK’s Data (Use and Access) Act 2025 (DUAA) 
addresses automated decision-making (ADM) in revising 
Article 22 of the UK General Data Protection Regulation (UK 
GDPR). For more information, see Practice Note, UK GDPR 
and DPA 2018: profiling and automated decision-making.

In December 2024, the current government launched a public 
consultation Copyright and Artificial Intelligence (AI Copyright 
Consultation) to seek views on how the government can 
ensure that the UK’s legal framework for AI and copyright 
supports the UK creative industries and the AI sector (see 
Practice Note, AI and copyright: December 2024 consultation 
on copyright and AI). This consultation pertains to potential 
changes to UK copyright law to enable the use of copyright 
works to train AI models. The government’s preference at the 
time was for allowing the use of proprietary content for text 
and data mining (TDM), subject to an “opt-out” exception for 
rights holders (that is, to enable the use of content for TDM 
where rights holders have not reserved their rights).

Section 135 of the DUAA requires the Secretary of State, 
within nine months beginning on 19 June 2025 (the date 
DUAA passed into law), to publish and lay before Parliament 
an economic impact assessment on copyright holders and 
AI developers and users of the four policy options set out in 
section B.4 of the AI Copyright Consultation (see Article, Data 
(Use and Access) Act 2025: the key changes ahead: AI and 
copyright). These policy options are:

•	 Do nothing, so the copyright and related laws remain as 
they are.

•	 Strengthen copyright, requiring licensing in all cases.

•	 A broad data mining exception, allowing data mining on 
copyright works, including for AI training, without rights 
holders’ consent. The exception would allow commercial 
use for any purpose and be subject to few or no 
restrictions.

•	 A data mining exception, which would allow rights 
holders to reserve their rights, underpinned by supporting 
measures on transparency, that is, the “opt-out” exception.

The government may also add alternative policy options to 
this economic impact assessment. Section 136 of the DUAA 
compels the Secretary of State, within nine months (beginning 
on 19 June 2025), to publish and lay before Parliament a 
report on the use of copyright works in the development of 
AI systems developed in the UK and elsewhere, factoring in 
(at least) the four policy options listed above.

Section 137 of the DUAA requires the Secretary of State, 
within six months (beginning on 19 June 2025), to report to 
Parliament what progress has been made on the economic 
impact assessment and the report on the use of copyright 
works in the development of AI systems. Currently, no such 
report has been released. While the DUAA compels the 
government to follow these processes, it does not require 
the government to legislate on the use of copyright works in 
the development and training of AI models. 

There are currently no specific 
applications of AI that are 
banned in the UK in the 
same way that the EU AI Act 
(Regulation (EU) 2024/1689) 
banned prohibited AI practices.

However, in some cases, 
developing, marketing, 
distributing, and using AI may 
contravene existing laws and 
regulations that are not specific 
to AI. AI developers and users 
must factor in existing laws 
and regulations, such as those 
relating to data protection, 
employment, equality and 
anti-discrimination, and anti-
competitive practices, when 
developing and using AI. 
They should also focus on AI 
systems or applications that 
pose significant ethical, privacy, 
or safety concerns.

The UK’s current regulatory 
approach to AI does not 
categorize different types of AI 
or specific use cases. Instead, 
the approach to AI regulation of 
the previous UK government (a 
new government was formed 
in July 2024) suggested 
a sectoral focus on the 
outcomes of AI use and 
the context in which the AI 
technology is applied. This 
approach allows for a more 
flexible regulatory framework 
that can adapt to the diverse 
and rapidly evolving nature 
of AI applications compared 
to rigid categorization. For 
organizations operating across 
two or more sectors, the 
government has launched an AI 
and Digital Hub with a view to 
supporting greater consistency 
between the guidance of 
different regulators, namely:

•	 The Competition & Markets 
Authority.

•	 Ofcom.

•	 The Information 
Commissioner’s Office 
(which will be abolished 
and replaced with a new 
Information Commission (IC) 
in early 2026 pursuant to 
the Data (Use and Access) 
Act 2025 (DUAA)).

•	 The Financial Conduct 
Authority.

The current government may 
take a different approach, 
which will emerge in due 
course.

There are currently no specific 
requirements for AI systems to 
log their activity automatically 
for review. However, depending 
on the application and sector, 
AI systems may need to log 
activities to comply with existing 
regulatory requirements, 
particularly (but not exhaustively) 
those related to:

•	 Accountability.

•	 Data protection.

•	 Equality and anti-
discrimination.

•	 Transparency.

Further, the previous UK 
government’s approach to AI 
regulation emphasized the 
importance of transparency 
and accountability, suggesting 
that future regulatory guidance 
could address the need for 
logging and reviewing AI 
system activities to ensure 
ethical and responsible 
use. However, the current 
government, which was formed 
in July 2024, could take a 
different approach, which will 
emerge in due course.

Existing UK laws contain information and transparency 
requirements for AI systems, in particular UK data protection 
law (Articles 22A to 22D, UK General Data Protection Regulation 
(UK GDPR)), as amended by the Data (Use and Access) Act 
2025 (DUAA), which in this context is expected to come into 
effect in the first part of 2026.

In this regard, the impact of the DUAA is as follows. When AI 
is used in automated decision-making (ADM) that results in 
a “significant decision” (one that produces a legal effect or 
similarly significant consequence for a data subject, such as in 
credit scoring or recruitment), individuals have the right to:

•	 Be informed about ADM decisions.

•	 Make representations.

•	 Human intervention if requested by the individual.

•	 Contest the decision.

This is a significant move away from a regime that restricted 
the use of ADM, subject to exceptions, to a more permissive 
approach with safeguards. Tighter controls remain on ADM 
involving special category personal data, for example, data 
concerning health, political opinions, and religious beliefs 
(see Practice Note, Meaning of personal data (UK): Special 
categories of personal data). For more information, see Article, 
Data (Use and Access) Act 2025: the key changes ahead: 
Automated decision making.

The DUAA also amends the Privacy and Electronic 
Communications Regulations 2003 (PECR), which regulate 
storage and access technologies used by providers of 
online services, including web or app developers. Such 
technologies include:

•	 Cookies.

•	 Tracking pixels.

•	 Link decoration and navigational tracking.

•	 Web storage.

•	 Fingerprinting techniques.

•	 Scripts and tags.

AI is routinely deployed in these technologies. Therefore, 
the PECR will to that extent apply to AI-enabled storage and 
access technologies. The UK Information Commissioner’s 
Office (ICO) has produced draft guidance to reflect the 
amendments that the DUAA makes to the PECR (ICO 
Guidance). See Practice Note, Data (Use and Access) Act 
2025: Part 5, Chapter 2 – Changes to PECR.

The ICO Guidance states that those using storage and access 
technologies must, except for certain limited cases, provide clear 
and comprehensive information about them. However, if storage 
and access involve processing personal data, providers of online 
services must provide the following information anyway:

•	 The storage and access technologies to be used.

•	 The purposes for which online service providers intend to 
use them.

•	 Any third parties who store or access information in the user’s 
device, or process information stored in, or accessed from, the 
user’s device, including the purposes they will be used for.

•	 The duration for which any information will be stored or 
access to information granted, such as the duration of 
cookies.

The above are, in effect, transparency and information 
requirements relating to the use of AI in the context of storage 
and access technologies. For further implications and effects of 
the DUAA, see Practice Note, Data (Use and Access) Act 2025.

Practitioners working in the public sector should be aware of 
the Algorithmic Transparency Reporting Standard (ATRS), which 
encourages public bodies to publish voluntarily information on 
their use of AI. The government has stated that compliance 
with the ATRS is mandatory for all government departments. 
See Practice Note, Transparent AI use in the public sector (UK): 
Government guidance and standards on AI transparency.

The previous UK government’s approach to regulating AI in its 
policy paper also highlighted transparency and explainability as 
key principles in a proposed AI regulatory framework. However, 
the current government, which was formed in July 2024, could 
take a different approach, which will emerge in due course.

Existing UK laws contain limited 
explainability requirements for 
AI systems, in particular UK 
data protection law (Articles 
22A to 22D, UK General Data 
Protection Regulation (UK 
GDPR)), as amended by the 
Data (Use and Access) Act 
2025 (DUAA), which in this 
context is expected to come 
into effect in the first part 
of 2026 (see Practice Note, 
Data (Use and Access) Act 
2025: Part 5, Chapter 1: Data 
Protection: Relaxation of rules 
on solely automated decision-
making).

Individuals may be entitled 
to understand the basis 
(or bases) on which solely 
automated decisions were 
made. Mandatory safeguards 
for significant decisions taken, 
based solely on automated 
processing, include measures to:

•	 Provide the data subject with 
information about a decision 
taken.

•	 Enable the data subject to 
request human intervention 
and contest the decision if 
they disagree with it.

The previous UK government’s 
approach to regulating AI in its 
policy paper also highlighted 
explainability as a key principle 
in a proposed AI regulatory 
framework. However, the 
current government, which was 
formed in July 2024, could take 
a different approach, which will 
emerge in due course.

The above legislative 
requirements do not affect 
private contractual situations 
where, for example, an entity 
has committed to AI-related 
explainability requirements in a 
way that is legally enforceable 
by contract.

While there are currently 
no AI-specific ethical 
requirements for human 
oversight under UK laws for 
developing and using AI, 
fairness is a key principle 
under UK data protection 
law. The UK Equality Act 
2010 also serves to protect 
people from discrimination in 
the workplace and in wider 
society. See Practice Note, AI: 
UK regulatory developments: 
Equality and Human Rights 
Commission (EHRC). 

Further, ethical considerations, 
including human oversight, 
were also integral to the 
previous government’s 
approach to AI regulation. The 
previous government’s AI policy 
paper outlined principles 
such as accountability and 
governance, which implied 
that there may be future 
ethical requirements for human 
oversight in the development 
and deployment of AI systems. 
These principles are intended 
to ensure that AI operates 
within a framework that 
respects human rights and 
ethical standards.

However, the current 
government, which was 
formed in July 2024, could 
take a different approach, 
which will emerge in due 
course.

The previous UK government 
provided high-level guidance 
on AI development and use 
through its AI policy paper, 
which set out a pro-innovation 
regulatory framework based 
on principles that sectoral 
regulators would consider. This 
guidance is not legally binding 
but serves as a roadmap for 
the development of sector-
specific regulatory guidelines. 
See Practice Note, AI and data 
protection (UK): ICO guidance 
and consultations.

The previous government 
also announced that it was 
developing a roadmap for 
AI regulation, which would 
include further principles and 
guidance for AI development 
and use. However, the current 
government, which was formed 
in July 2024, could take a 
different approach, which will 
emerge in due course.

In addition, the previous UK 
government’s Data Ethics 
Framework offers guidance 
on how to use data ethically 
in AI systems within the public 
sector. It includes principles 
like fairness, accountability, 
and transparency, which are 
crucial to AI development and 
deployment. This administrative 
guidance, last updated on 16 
September 2020, continues 
under the current government.

The Information Commissioner’s 
Office has also published 
detailed guidelines on AI and 
data protection. Following the 
enactment of the Data (Use and 
Access) Act 2025 (DUAA), these 
guidelines are under review 
and will change. These include 
best practices for ensuring 
AI systems comply with the 
UK General Data Protection 
Regulation (UK GDPR), such 
as conducting Data Protection 
Impact Assessments (DPIAs) 
for AI projects. For more 
information, see Practice Note, 
Data (Use and Access) Act 
2025: Part 5, Chapter 1: Data 
Protection.

The previous UK government, 
in partnership with the Alan 
Turing Institute, had also 
launched the AI Standards 
Hub which promotes the 
development of global 
standards for AI. This currently 
serves as a resource for 
organizations to align with best 
practices in AI ethics, safety, 
and transparency. The current 
government could continue 
this initiative.

Under the former government’s approach to regulating AI, there was 
an expectation that sector-specific regulators in the UK would develop 
regulatory guidelines for AI based on the principles outlined in an AI 
policy paper. These guidelines would be tailored to the unique risks 
and opportunities AI presents in different sectors (see Practice Note, 
AI: UK regulatory developments). The former government’s approach 
aimed to ensure that AI regulation was coherent across various sectors 
while allowing for the flexibility needed to address sector-specific 
concerns. However, the current government, which was formed in July 
2024, could take a different approach, which will emerge in due course.

Key examples of current sector specific AI guidance and codes of 
practice include:

•	 Healthcare. The National Health Service (NHS) has issued a Code of 
Conduct for Data-Driven Health and Care Technology, which outlines 
principles for the ethical use of AI in healthcare. It covers areas such 
as patient safety, data privacy, and transparency. It aims to ensure AI 
technologies improve care without compromising ethical standards.

•	 Financial services. The Financial Conduct Authority (FCA), along 
with the other UK financial sector regulators (the Prudential 
Regulation Authority (PRA) and the Bank of England), have published 
various papers and guidance on AI use in financial services, such as:

	– the FCA’s AI Update (see Legal Update, FCA responds to 
government’s response to results of AI white paper consultation);

	– the Bank of England’s FS2/23 - Artificial Intelligence and Machine 
Learning; and

	– The Bank and the PRA’s response to DSIT/HMT: update on our 
approach to AI (see Practice Note, AI: UK regulatory developments: 
Bank of England).

	– The FCA’s guidance includes the application of AI in areas like 
credit scoring and fraud detection. The focus is on maintaining 
fairness, accountability, and transparency, particularly in automated 
decision-making. The guidance applies existing controls and 
requirements, such as those in the FCA Handbook, within an AI 
context.

•	 Law enforcement. The National Policing Digital Strategy 2025-
2030 outlines the role of AI in modern policing, including the use 
of data analytics and predictive policing tools. It stresses the need 
for ethical standards, accountability, and public trust in AI-driven 
policing technologies. The College of Policing has published 
authorised professional practice for data ethics and data-driven 
technologies in policing (see College of Policing: Data ethics: 
Authorised Professional Practice).

•	 Equality and human rights. The Equality and Human Rights 
Commission (EHRC) has published its approach to regulating AI 
in An update on our approach to regulating artificial intelligence 
(30 April 2024) (see Practice Note, AI: UK regulatory developments: 
Equality and Human Rights Commission (EHRC)).

•	 Education. The Department for Education has released guidelines 
on the use of generative AI in schools and higher education. 
These guidelines focus on ensuring that AI tools enhance learning 
without infringing on student privacy or autonomy. They emphasize 
transparency in AI applications like adaptive learning systems and 
automated grading.

•	 Transport. The Department for Transport provides guidance on AI in 
autonomous vehicles. The Code of Practice for Automated Vehicle 
Trialling outlines:

	– safety standards;

	– the importance of human oversight; and

	– the need for transparency in data collection and use during trials 
of self-driving cars.

•	 Energy. Ofgem, the UK energy regulator, has issued guidelines on 
the use of AI in energy markets (see Practice Note, AI: UK regulatory 
developments: Office of Gas and Electricity Markets (Ofgem)). This 
includes using AI for grid management, demand forecasting, and 
smart meters. The focus is on ensuring that AI applications:

	– are transparent;

	– are secure; and

	– do not lead to unfair market practices.

•	 Retail and consumer protection. The Competition and Markets 
Authority (CMA) has explored the implications of AI in retail, 
particularly concerning pricing algorithms and personalized 
marketing. The guidance emphasizes the need to prevent AI-driven 
practices that could harm consumer rights, such as unfair pricing 
or deceptive advertising (see Practice Note, AI: UK regulatory 
developments: Competition and Markets Authority (CMA)).

The general purpose legislation below was not drafted with AI in mind, except for limited application to AI in 
the Data Protection Act 2018 (as amended) (DPA 2018). The following legislation is likely to be most relevant 
to AI development and use:

•	 The DPA 2018 and the UK General Data Protection Regulation (UK GDPR). The DPA 2018 supplements 
the UK GDPR. Both laws are subject to amendment by the Data (Use and Access) Act 2025 (DUAA), which 
has a phased implementation timetable since it became law on 19 June 2025 (see Practice Note, Data 
(Use and Access) Act 2025). These laws regulate the processing of personal data, ensuring that data is 
managed in ways that respect individuals’ privacy and data protection rights. AI systems often involve the 
collection, analysis, and use of large amounts of personal data. For the use of this data, the UK GDPR sets 
out strict requirements regarding:

	– transparency;

	– the lawful bases for processing personal data;

	– consent;

	– data minimization; and

	– security.

•	 It also includes provisions related to automated decision-making (ADM), including requiring that individuals 
have the right to challenge decisions made solely by ADM processes that significantly affect them.

•	 The Equality Act 2010 (EqA 2010). This act prohibits discrimination on the grounds of characteristics such as:

	– age;

	– disability;

	– gender reassignment;

	– race;

	– religion or belief;

	– sex; and

	– sexual orientation.

•	 AI systems used in areas such as recruitment, workplace decision-making and disciplinary processes, 
lending, and law enforcement must be designed and deployed in ways that prevent discrimination. 
The EqA 2010 ensures that, among other technologies and processes, AI systems do not perpetuate or 
exacerbate existing biases, especially but not only in ADM. See Discrimination toolkit.

•	 The Consumer Rights Act 2015 (CRA). This is the UK’s primary consumer protection legislation. It contains 
provisions requiring that products and services be:

	– of satisfactory quality;

	– fit for purpose; and

	– as described.

•	 The CRA also contains various remedies, including, for example, rights to refunds, repairs, and 
replacements where services fail. These requirements are relevant to AI systems supplied or made 
available to consumers. See Practice Note, Consumer Rights Act 2015.

•	 The Digital Markets, Competition and Consumers Act 2024 (DMCCA) contains provisions to protect 
consumers from unfair trading. The DMCCA protects consumers from unfair commercial practices, 
including:

	– misleading actions;

	– omissions; and

	– aggressive sales tactics.

•	 AI is increasingly used in consumer-facing applications, such as personalized advertising, automated 
customer service, and pricing algorithms. The DMCCA in effect requires that AI systems, among other 
technologies and processes, do not deceive consumers or unfairly influence consumer decisions, 
ensuring transparency and fairness in AI-driven marketing and sales practices.

•	 The Human Rights Act 1998. This act incorporates the European Convention on Human Rights (ECHR) into 
UK law, protecting fundamental rights such as:

	– privacy;

	– freedom of expression; and

	– protection from discrimination.

•	 There is an expectation that the development and deployment of AI systems will respect the human rights 
enshrined in this act. For example, AI surveillance tools should not infringe on an individual’s right to privacy 
and AI-driven decisions should respect the right to a fair trial and due process. See Practice Note, Human 
Rights Act 1998: overview. 

•	 The Competition Act 1998. This law prohibits anti-competitive agreements and the abuse of a dominant 
market position. AI can be used to influence market behaviour, for example, through price-setting 
algorithms or data-driven market strategies. The Competition Act should in effect ensure that AI systems 
do not facilitate anti-competitive practices, such as collusion or the abuse of market dominance, which 
could harm consumers and other businesses.

•	 IP laws (for example, the Copyright, Designs, and Patents Act 1988). These laws protect creators’ rights 
over their IP. AI can both create and use IP, with or without a copyright holders’ licence. IP laws govern 
issues such as:

	– the scraping of proprietary content and data online (see Practice Note, AI and copyright: Copyright 
infringement issues raised by AI-generated works);

	– the use of datasets of copyright works for training AI models;

	– the use of trade marks in AI-generated content (AIGC);

	– the ownership of AIGC and outputs; and

	– patenting AI innovations.

Technical standards play a significant 
role in the development and use of 
AI. Standards help ensure that AI 
systems are developed and used 
in a manner consistent with best 
practices and ethical guidelines. 
Relevant standards include:

•	 ISO/IEC 42001 – Artificial 
Intelligence: Management System.

•	 ISO/IEC 23894 – Artificial 
Intelligence: Guidance on Risk 
Management.

•	 ISO/IEC 23053 – Framework 
for AI Systems Using Machine 
Learning.

•	 ISO/IEC 5339 – Artificial 
Intelligence: Guidance for AI 
applications.

•	 ISO/IEC 5338 – Artificial Intelligence: 
AI system life cycle processes.

•	 ISO/IEC 38507 – Governance of IT: 
Governance Implications of the Use 
of AI by Organizations.

•	 ISO/IEC 22989 – Artificial 
Intelligence: Artificial intelligence 
concepts and terminology.

•	 ISO/IEC TR 24028 – Artificial 
Intelligence: Overview of 
trustworthiness in artificial 
intelligence.

•	 IEEE 7000 Series – Ethical 
AI Standards.

Currently, there is no dedicated legislation in the 
UK that governs AI liability. However, existing legal 
frameworks, particularly (but not exclusively) those 
related to contract law and remedies, product 
liability, negligence, and data protection, are likely 
to apply to AI systems and could address issues of 
liability in cases where AI systems cause harm or 
loss. Some of the most relevant areas of law are: 

•	 Product Liability under the Consumer 
Protection Act 1987. The act implements the 
EU’s Product Liability Directive (85/374/EEC) in 
the UK. It imposes strict liability on producers 
(including manufacturers, importers, and those 
who brand products as their own) for harm 
caused by defective products. If an AI system 
or an AI-embedded product is considered 
defective under this act and causes damage, 
the producer could be liable. A product may be 
deemed defective if it fails to meet the safety 
expectations of the general public. However, 
there are challenges when applying this to AI, 
particularly in determining what constitutes a 
defect in an AI system and who is liable when an 
AI system operates autonomously.

•	 Negligence under common law. Under English 
law, individuals or organizations can be held 
liable for harm caused by their negligence if 
they owed a duty of care to the injured party, 
breached that duty, and caused damage as 
a result. Developers, operators, or users of 
AI systems could be found negligent if they 
fail to exercise reasonable care in the design, 
deployment, or operation of an AI system, and 
this failure causes damage. For example, if a 
company deploys an AI system without proper 
testing and monitoring, which then causes 
injury or financial loss, the victims could sue the 
company for negligence.

•	 Contract law. Liability for AI-related issues 
can also arise from breaches of contract or 
misrepresentation. If an AI system fails to perform 
as expected under the terms of a contract, an 
aggrieved party can seek damages or other 
remedies. Contractual agreements between 
AI developers, users, distributors, and clients 
typically outline specific responsibilities and 
liabilities. If an AI system malfunctions and causes 
harm, the terms of the contract are crucial when 
determining liability. This is particularly relevant 
in business-to-business transactions involving AI 
technology. The law of misrepresentation, under 
English common law and the Misrepresentation 
Act 1967, can also apply to contracts for AI 
systems, processes, and services.

•	 Data protection law. The UK General Data 
Protection Regulation (UK GDPR), supplemented 
by the Data Protection Act 2018 (DPA 2018), 
and as amended by the Data (Use and Access) 
Act 2025 (DUAA), regulates the processing 
of personal data and includes provisions for 
automated decision-making (ADM), including 
ADM made by AI systems. Organisations that 
use AI to process personal data can be liable if 
they breach data protection laws, including the 
new law within the DUAA on ADM. For instance, 
if an AI system unlawfully processes data, 
leading to privacy breaches or discriminatory 
outcomes, the organisation responsible for 
the AI system could face significant fines and 
compensation claims. See Practice Note, Data 
(Use and Access) Act 2025.

•	 Health and safety legislation. UK health and 
safety laws, such as the Health and Safety at 
Work Act 1974, impose duties on employers to 
ensure the safety of their employees and the 
public. If an AI system is used in a workplace or 
public setting and it causes physical or mental 
harm (for example, AI monitoring of employee 
working time and productivity, and the blurring 
of employees’ personal and working lives), the 
organisation responsible may be held liable 
under health and safety regulations. This could 
include AI systems used in manufacturing, 
transport, or healthcare, where safety is critical. 
See Health and safety toolkit.

There are currently no AI-specific 
ongoing monitoring requirements 
for AI products after they go 
live. However, depending on the 
application and sector, AI systems 
may require ongoing monitoring 
to comply with existing laws and 
regulatory requirements, such as 
where AI is deployed in:

•	 A product.

•	 An Internet of Things (IoT) device.

•	 A safety process.

•	 A medical device.

This is particularly true for 
requirements related to 
accountability, data protection, 
equality, and transparency. 
Failure to monitor AI products 
after deployment also increases 
the risk of liability for providers, 
distributors, and users.

Further, the principles of safety, 
security, and robustness outlined in 
the former UK government’s AI policy 
paper suggests that future regulatory 
guidance or laws could include 
monitoring requirements to ensure 
the continuous safe and ethical 
operation of AI systems. However, 
the current government, which was 
formed in July 2024, could take a 
different approach, which will emerge 
in due course.

There are and have been cases in the UK 
considering the use of AI in the context of data 
protection, IP, and privacy law. Notable cases 
include:

Intellectual Property

•	 Getty Images (US), Inc. and others v. Stability Al 
Ltd. In this case, Getty provides and operates 
a visual content marketplace for creative, 
corporate, and media customers. Getty sued 
Stability AI for scraping millions of images from 
Getty’s website without consent as input to 
train the Stable Diffusion model. In a judgment 
delivered on 4 November 2025, the High Court 
held that Stability AI was not liable for secondary 
copyright infringement by downloading in the 
UK from online sources outside the UK copies 
of the Stable Diffusion model. However, Stability 
AI was liable for limited trade mark infringement. 
The court did not rule on the critical question 
of whether there was any primary copyright 
infringement arising from the training of the 
Stable Diffusion model, because Getty withdrew 
those primary infringement claims during 
the trial. See Legal Update, Bulk of claims in 
Getty v Stability AI case rejected (High Court). 
Ultimately, this question is likely to be resolved 
by the government amending the UK Copyright, 
Designs and Patents Act 1988 as contemplated 
(if not actually required) by the Data (Use and 
Access) Act 2025 (DUAA) (see Practice Note, 
Data (Use and Access) Act 2025).

•	 Thaler v Comptroller-General of Patents, 
Designs and Trade Marks [2023] UKSC 49. This 
concerned Dr Thaler’s patent applications, 
naming his AI machine, DABUS, as the inventor 
of the relevant patents. The Supreme Court 
confirmed that an inventor must be a natural 
person for the purposes of the UK Patents Act 
1977. Further, the owner of an AI machine cannot 
apply for a patent to protect an invention a 
machine has generated. For more information, 
see Legal Update: Machine cannot be inventor 
under Patents Act 1977 (Supreme Court).

•	 Comptroller-General of Patents, Designs and 
Trade Marks v Emotional Perception AI Ltd 
[2024] EWCA Civ 825. This concerned whether 
an invention incorporating an aspect of AI, 
namely an artificial neural network (ANN), was 
patentable. The appellant had argued that their 
ANN was not excluded from patentability under 
section 1(2)(c) of the Patents Act 1977 as it was 
not a computer program. The Court of Appeal 
upheld the refusal of the patent application 
as the invention was “a computer program as 
such” (and made no technical contribution). 
Emotional Perception AI has appealed to the 
Supreme Court, which is expected to hand down 
judgment. See AI and intellectual property case 
tracker (UK/EU). 

Data protection and privacy law

Google DeepMind and the Royal Free NHS Trust. In 
this decision under the previous Data Protection Act 
1998, the Information Commissioner’s Office held 
that the processing of patient personal data for the 
purposes of testing an AI project run by Google was 
not compliant due to the absence of consent. For 
more information, see Legal Update: Royal Free NHS 
Trust signs undertaking to share patient data for 
technology trial in compliance with DPA.

Practitioners should consider ongoing political, 
geopolitical, legislative, and regulatory 
developments in the UK, which have so far 
been guided by the former UK government’s 
principles-based approach to AI regulation. 
Currently, it is still not clear what direction the 
current UK government, which was formed in 
July 2024, will take.

Ministers responsible for AI have made various 
announcements about the UK’s approach to 
regulating AI, but these have generally not (so far) 
materialised. The current government’s election 
manifesto and later ministerial statements set 
out an intention to “ensure the safe development 
and use of AI models” through the introduction of 
regulations targeting “the handful of companies” 
developing the most powerful AI models. Based 
on previous ministerial statements, the authors 
had expected that the proposed AI bill, mentioned 
in the King’s Speech in Parliament (but not so 
far introduced in Parliament), would likely have 
focused on two key areas:

•	 Making current voluntary commitments 
between the main AI developers and the UK 
government legally binding. Current geopolitical 
developments suggest that this measure may 
be less likely to be adopted.

•	 Creating a new AI Security Institute (AISI), a 
successor to the former AI Safety Institute, as 
an arm’s-length government body.

Ethical, equality, and anti-discrimination 
considerations, particularly in relation to fairness, 
transparency, explainability, accountability, 
remediation, and human oversight, are likely to 
feature in future regulatory guidance or, indeed, in 
future UK regulation. Additionally, the UK’s efforts 
to collaborate internationally on AI governance 
could influence domestic regulatory practices.

There may be opportunities for practitioners 
arising from the AI Opportunities Action Plan, 
published by the government on 13 January 
2025, which, among other initiatives, advocates 
government investment in AI compute and 
infrastructure and the piloting and scaled 
deployment of AI in the UK public sector.

There are also likely to be greater opportunities 
for practitioners under the government’s 
20 November 2025 announcement of a plan for 
AI “to power national renewal,” including:

•	 Plans for Vantage Data Centers and Microsoft to 
participate in a government AI Growth Zone. 

•	 Government investment of up to GBP100 million 
in UK AI start-ups under an “advance market 
commitment.”

•	 The creation of a Sovereign AI Unit with backing 
of about GBP500 million in investment to 
support and scale up AI opportunities in the UK.

The current government could legislate to require 
the developers of the most powerful AI models 
to cover specific applications of AI in particular 
contexts. One example could be AI deployed 
in the workplace, for which the Trades Union 
Congress has made a case and commissioned 
the drafting of a bill (see Trades Union Congress: 
Artificial Intelligence (Regulation and Employment 
Rights) Bill).

Some UK regulators, notably the Financial 
Conduct Authority (FCA) and the Prudential 
Regulation Authority (PRA) in the financial services 
sector, may issue binding guidance to regulated 
firms concerning aspects of their AI deployment.

Practitioners should therefore stay informed about 
these developments to navigate the evolving 
regulatory environment for AI in the UK.

© 2026 Thomson Reuters. All rights reserved.
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